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gégll(lg:?sgig necessary directives vide circulars from time to time, cov.ering 1ssule; [I:elatei
to Know Your Client (KYC) norms, Anti-Money Laundering (AML), Client Duiaulnldii?s
((()'JDD) and Combating Financing of Terrorism (CFT). The Pl'?‘ven?on oi[C l’:fi?]eyzoos e thi
* # ht into force with effect from Is Y
002 (the “PMLA”) has been broug : y 20 .
gz;alz'tmenE of Revenue, Ministry of Finance, and Government of India. The Directives given

by SEBI are intended for the use primarily by intermediaries registered under Section 12 of the
¥
SEBI act 1992,

‘e TSI intermediaries should be able to satisfy themselves that the
The Ovemd:(“g pbnnt?]lg:fa::etz:z;l:;tlg,u:prgfc()jr])?ir;jz and abide by the spirit of such measures e?nd
measul‘es_ -ta ent ’ s enshrined in the PMLA. The PMLA has been further amended vide
the'l‘equ_"e“:f“ Sdellvlarch 06, 2009 and inter alia provides that violating the prohibitions on
notlf.'lcatlo_" ated deceptive c;evices, insider trading and substantial acquisition of securities or
mill:‘zl!ll;:!;:eizlribed in Section 12A read with Section 24 of the SEBI Act 1992 wil] now be
frc;ated as a scheduled offence under Schedule B of PMLA.

On 06" June, 2024 a master circular no SEBIfHO/MIRSD/M{IEFSDSECFATF/P/C11.7\/2(?24/78
and SEBI/HO/MIRSD/MIRSD-PoD/P/CIR/2025/90 dated 17 _June, 2025 consolidating -all
the requirements/ instructions has been issued by SEBI .Wthh supersedes a.ll t_he ffal‘l.ler
circulars. As per the provisions of the PMLA | every banking cc?mpany, ﬁna}nci'al I?Stltutlon

hich includes chit fund company, a co-operative bank, a housing finance Institution and g
1(1\:n~banking financial company) and intermediary (which includes a stlock-broker, _SUb broker,
share transfer agent, banker to an issue, trustee to a trust deed, registrar to a-n Issue, asset
management company, depository participant, merchant F)anker,‘ under\yr}tel-, portfolio
manager, investment adviser and any other intermediary associated with Securities market and
registered under section 12 of the Securities and Exchange Board of India (SEBI) Act, 1992)

shall have to adhere to client account opening procedure and maintain a record of all such
transactions; the nature and value of which has been prescribed in the Rules notified

under the
PMLA. Such transactions include:

(a) all cash transactions of the value of more than Rs. 10,00,000/- (Rupees Ten Lakhs only) or
its equivalent in foreign currency

(b) all series of cash transactions integrally connected to cach other which have been valued
below Rs. 10,00,000/- (Rupees Ten Lakhs only) or its equivalent i

such series of transactions take place within one calendar month ang the a
such transactions exceeds Rs. 10,00.000/-

debits into from any non-monetary account such as demat account, security account maintained
by the registered intermediary.

It may, however, be clarified tha

from ‘transactions integrally conn
be considered.

t for the purpose of sus

picious transactions
ected’, ‘transactions ren

reporting, apart
notely connected o I

elated ‘sha]] also



This policy will be subject to changes in order to incorporate further directives that SEBI may
give vide its circulars on PMLA, from time to time.

The Guidelines laid down the minimum requirements and it was emphasised that the
intermediaries may, according to their requirements, specify additional disclosures to be made
by clients to address concerns of Money Laundering and suspicious transactions undertaken by
clients.

MONEY LAUNDERING

Money laundering is the process by which criminals attempt to hide and disguise the true origin
and ownership of the proceeds of their criminal/illegal activities. The term “Money
Laundering” is also used in relation to the financing of terrorist activity (where the funds may,
or may not, originate from crime). It is a process of making dirty money clean. Money is moved
around the financial system again and again in such manner that its origin gets hidden. Money
generated from illegitimate source is converted into that derived from legitimate source.

The PMLA states that “Whosoever directly or indirectly attempts to indulge or knowingly
assists or knowingly is a party or is actually involved in any process or activity connected
proceeds of crime including its concealment, possession, acquisition or use and projecting or
claiming it as untainted property shall be guilty of offence of money-laundering.” Failure to
understand and deal with money laundering can lead to significant (a) Regulatory risk (b)
Reputation risk (c) Litigation risk and d) Operational risk.

FINANCIAL INTELLIGENCE UNIT (FIU) — INDIA

The government of India set up Financial Intelligence Unit (FTU-INDIA) on November 18
2004, as an independent body to report directly to the Economic Intelligence Council (EIC;
headed by the Finance Minister. FIU-INDIA has been established as the central national agency

responsible for receiving, processing, analysing, and disseminating information relating t
suspect financial transactions. FIU-IND is also responsible for coordination and stret v

efforts of national and international intelligence and enforcement agencies in pursy; ealug
global efforts against money laundering and related crimes. Himiing the
OBJECTIVE
The objective of this policy is to:
a. Create awareness and provide clarity on KYC standards and AML meas
) ) 2 ures;
b. To prevent company from being used, intentionally or unintentionall N
elements for money laundering activities; #% by eriminal
c. To have_a proper Customer Due Diligence (CDD) process before registeri .
d. To monitor and report suspicious transactions: ststering clients.
To monitor / maintain records of all ca : i
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This policy will be subject to changes in order to incorporate further directives that SEBI may
give vide its circulars on PMLA, from time to time.

The Guidelines laid down the minimum requirements and it was emphasised that the
intermediaries may, according to their requirements, specify additional disclosures to be made
by clients to address concerns of Money Laundering and suspicious transactions undertaken by
clients.

MONEY LAUNDERING

Money laundering is the process by which eriminals attempt to hide and disguise the true origin
and ownership of the proceeds of their criminal/illegal activities. The term “Money
Laundering” is also used in relation to the financing of terrorist activity (where the funds may,
or may not, originate from crime). It is a process of making dirty money clean. Money is moved
around the financial system again and again in such manner that its origin gets hidden. Money
generated from illegitimate source is converted into that derived from legitimate source.

The PMLA states that “Whosoever directly or indirectly attempts to indulge or knowingly
assists or knowingly is a party or is actually involved in any process or activity connected
proceeds of crime including its concealment, possession, acquisition or use and projecting or
claiming it as untainted property shall be guilty of offence of money-laundering.” Failure to
understand and deal with money laundering can lead to significant (a) Regulatory risk (b)
Reputation risk (c) Litigation risk and d) Operational risk.

FINANCIAL INTELLIGENCE UNIT (FIU) — INDIA

The government of India set up Financial Intelligence Unit (FIU-INDIA) on November 18,
2004, as an independent body to report directly to the Economic Intelligence Council (EIC)
headed by the Finance Minister. FIU-INDIA has been established as the central national agency
responsible for receiving, processing, analysing, and disseminating information relating to
suspect financial transactions. FIU-IND is also responsible for coordination and stretching
efforts of national and international intelligence and enforcement agencies in pursui hc
global efforts against money laundering and related crimes. e MR

OBJECTIVE
The objective of this policy is to:

a. Create awareness and provide clarity on KYC standards and AML
b. To prevent company from being used,

elements for money laundering activities:
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}rlfeSIgjnpany has resolved that it would, as an internal policy, tak‘e adequ-ate T:Zﬁ:;ffortg
prevent money laundering and shall put in place a frame-work tol report sggg(;lo%se nsnetions
to FIU as per the guidelines of PMLA Rules, 2002 and as prescribed by vi

No. SEBI/HO/MIRSD/DOS3/CIR/P/2018/104 dated July 04, 2018.

Compliance team review & update this policy on time to time basis based on the circular issued
by regulator in consultation with Principal Officer. These policies and pr.ocvedures. apply to all
eg]pioyees of the Company and are to be read in conjunction with the existing guidelines.

OBLIGATION TO ESTABLISH POLICIES.AND PRQCEDURES anived and cor
Global measures taken to combat drug trafﬁckmg, te.rror.lsm_ and (.)ther c.ngamze _a.n serllous
crimes have all emphasized the need for financial lnStItL.lUOI]S, including securities .ma:ket
intermediaries, to establish internal procedures that effe(ftn{e]y.serve'to prevent and impede
money laundering and terrorist financing. The PMLA is in line wn.th these 'mefflsures and
mandates that all intermediaries ensure the fulfilment of the aforemeqhoned .obllgatlo_ns. To be
in compliance with these obligations, the senior management of a registered mtermedtar:,'r shall
be fully committed to establishing appropriate policies anc_i proced'ures for the prevention of
ML and TF and ensuring their effectiveness an.d lcompllance with all reley
regulatory requirements. The Registered Intermediaries shall:

ant legal and

(a) [ssue a statement of policies and procedures, on a

applicable, for dealing with ML and TF reflecting the ¢
regulatory requirements;

group basis where
urrent statutory and

(b) Ensure that the content of these Directives are understood by all staff
members;
(c) Regularly review the policies and

procedures on the prevention of ML, and
TF to ensure their effectiveness, Further

» in order to ensure the effectiveness
of policies and procedures, the person doing such a review shall be different
from the one who has framed such policies and procedures;

(d) Adopt client acceptance policies and procedures which are sensitive to the
risk of ML and TF;

(e) Undertake client due diligence (¢
sensitive to the risk of ML and TF
relationship or transaction;

‘CDD™) measures o an extent that is
depending on the type of client, businesg

(f) Have a system in place for identifying, monitoring and reporting suspected
ML or TF transactions to the law enforcement authorities; and

(g) Develop staff member’s awareness and vigilance tg guard against M, ang
TF

nt in‘formati.on. Verify independently information
identity, registered offjce address, correspondence

Promoters/Du'ectors, source of income, eXperience ip

ut not limited tq his

address, contact details, Occupation



securities market, PAN no, SEBI registration Number, (if any). MAPIN Number (if any) etc,
by verification or original documents or such related processes.

Obtaining sufficient information in order to identify persons who beneficially own or control
the securities account. Whenever it is apparent that the securities acquired or maintained
through an account are beneficially owned by a party other than the client, that party shall be
identified using client identification and verification procedures.

The beneficial owner is the natural person or persons who ultimately own, control or influence
a client and/or persons on whose behalf a transaction is being conducted. It also incorporates
those persons who exercise ultimate effective control over a legal person or arrangement.

Each registered intermediary shall adopt written procedures to implement the anti money
laundering provisions as envisaged under the PMLA. Such procedures shall include interalia,
the following three specific parameters which are related to the overall “‘Client Due Diligence

PROCESS :

a. Policy for acceptance of clients
b. Procedure for identifying the clients
G Transaction monitoring and reporting especially Suspicious.

Conduct ongoing due diligence and scrutiny, i.e. Perform ongoing scrutiny of the transactions
and account throughout the course of the business relationship to ensure that the transactions
being conducted are consistent with the registered intermediary’s knowledge of the client, its
business and risk profile, taking into account, where necessary, the client’s source of funds; and

shall periodically update all documents, data or information of all clients and beneficial owners
collected under the CDD process.

1. NEW CUSTOMER ACCEPTANCE PROCEDURES ADOPTE
FOLLOWING PROCESSES: D INCLUDE

An updated list of individuals and entities which are sub

ject to various sanction me
' . : ) asu
as freezing of assets/accounts, denial of financial service .

: ' s etc., as approved by Securit i
Committee established pursuant to various United Nations' Security Co};mcil Rgsglo?'nm]
utions

(UNSCRs)  Can  be accessed in  the United Nations  websit
e

https://press.un.org/en/content/press-release. .

The details of the lists are as under:

http://www.un.org/sc/committees/l267/aq sanctions i

A]Qaic_ia Sanctions List which includes n;nes of ind_ivsi;z!;tl?rl:méug?s:?i ISIL' (Da’es'h) «
A]-szlda.) and http://Www.u11.ot'g/sc/committees/ 1988/list.shtml! (Taliba aSSSOCI'ated W'lth the
The. !ISt issued by United Security Council Resolutions 1718 of desjo ’ anCtlc?n§ Cisa 1,
Entities linked to Democratic People's R esnbr}ated Individuals and
WWW.Un.org/securitycouncil/sanctions/ 1 718/ epublic at

ress-releases. Upd i
- ‘ . . 5€8. ate
from the web-links from time to time. Also list should be : e o)

from Exchanges, Depositories and SEBI from time to tim

Korea

d be obtained

updated based on circulars received
e.

Before opening any new account, it will be ensured that the
does not appear in the list. Further, continuously scan al| ¢

r}al.ne/s of the proposed customer
Xisting accounts to ensure that no



securities market, PAN no, SEBI registration Number, (if any), MAPIN Number (if any) etc,
by verification or original documents or such related processes.

Obtaining sufficient information in order to identify persons who beneficially own or control
the securities account. Whenever it is apparent that the securities acquired or maintained
through an account are beneficially owned by a party other than the client, that party shall be
identified using client identification and verification procedures.

The beneficial owner is the natural person or persons who ultimately own, control or influence
a client and/or persons on whose behalf a transaction is being conducted. It also incorporates
those persons who exercise ultimate effective control over a legal person or arrangement.

Each registered intermediary shall adopt written procedures to implement the anti money
laundering provisions as envisaged under the PMLA. Such procedures shall include interalia,
the following three specific parameters which are related to the overall ‘Client Due Diligence

PROCESS :

a. Policy for acceptance of clients
b. Procedure for identifying the clients
c. Transaction monitoring and reporting especially Suspicious.

Conduct ongoing due diligence and scrutiny, i.e. Perform ongoing scrutiny of the transactions
and account throughout the course of the business relationship to ensure that the transactions
being conducted are consistent with the registered intermediary’s knowledge of the client, its
business and risk profile, taking into account, where necessary, the client’s source of funds; and

shall periodically update all documents, data or information of all clients and beneficial owners
collected under the CDD process.

1. NEW CUSTOMER ACCEPTANCE PROCEDURES ADOPTED
FOLLOWING PROCESSES: INCLUDE

An updated list of individuals and entities which are subject to various sanction measur

as freezing of assets/accounts, denial of financial services etc., as approved b Secur':t3 o SUCh
Committee established pursuant to various United Nations' Security Co)i il - Cou.nc;l
(UNSCRs) Can be accessed in the incil Resolutions

United  Nati :
https://press.un.org/en/content/press-release. i website

at

The details of the lists are as under:

http://www.un.org/sc/committees/1267/a i i
. ( : . 267/aq_sanctions_list.shtml J
AlQaida Sanctions List which includes names of ind_ividuals an(updated o o, oatesh) &

. d entiti : .
Al-Qaida) and http:’I’IWWW'””‘O"g"SC/CDmmittees/1938/“5t.shtml entities associated with the

A . . Talib i : .
The list issued by United Security Council Resolutions 1718 of(desi::1nat§§nlcnt:i(i)\r:§dul5t). >
5 1duals and

— 'linke-d w Democratic People's Republi

www.un.org/securitycouncil/sanctions/ 1 71 &/ ress-releases Updateci:l) i 1€ of Korea
from the web-links from time to time. Also list should be.updated ba lzt Sho}lld be obtained
from Exchanges, Depositories and SEBI from fime to timc sed on circulars received

?efore qpening any new account, it will be ensured that the name/s of th
ocs not appear in the list. Further, continuously scan a] o ¢ proposed customer

[ exict:
eXisting accounts to ensure that no



account is held by or linked to any of the entities or individuals included in the list, F-ul[ details
of accounts bearing resemblance with any of the individuals/entities in the list should
immediately be intimated to SEBI and FIU-IND.

ii.
iii.

vi.
Vii.

a)

b)

viii.

d)

Customer identification and verification depending on nature /status of the customer
and kind of transactions that are expected by the customer. Also, at the time of
commencement of an account-based relationship, identify its clients, verify their
identity and obtain information on the purpose and intended nature of the business
relationship. ‘
One certified copy of an ‘officially valid document’(OVD) containing details of his
identity and address, one recent photograph and such other documents including in
respect of the nature of business and financial status of the client, OVD includes:

The passport,

the driving license,

proof of possession of Aadhaar number,

the Voter's Identity Card issued by Election Commission of India,

job card issued by NREGA duly signed by an officer of the State

Government and

the letter issued by the National Population Register containing details

of name, address, or any other document as notified by the Central

Government in consultation with the Regulator.
PML Rules allows an investor to submit other OVD instead of PAN, however, in
terms of SEBI circular MRD/DOP/Cir- 05/2007 dated April 27, 2007 the
requirement of mandatory submission of PAN by the investors for tra
securities market shall continue to apply.
The RI shall forward the KYC completion intimation letter
speed post or courier, to the address of the investor in case
given address other than as given in the OVD. In such
intimation letter for wrong / incorrect address, addressee
transactions shall be allowed in such account and intimatio
Stock Exchange and Depository.
Documentation requirements and other information to pe collected in respect of
different classes of clients depending on the perceived risk and having regard to the
requirements of Rule 9 of the PML Rules, Directives and
Circulars issued by SEBI from time to time.
False / incorrect identification of documents
Client should remain present for registration personally
Compliance with guidelines issued by various

nsaction in the

through registered post/
s where the investor has
cases of return of the
not available etc., no
n shall also sent to the

egulator
otc. gulators such ag SEBI, FIU, RB]
Establishing identity of the client, verification of
other details. addresses, phone numbers ang

Obtaining sufficient information in order to identify persons
or control the trading account. Whenever it ig apparent t

who beneﬁcially own
or maintained through an account are beneﬁcial[y own

hat the Securities acquired

elietit ed by entity othey than th
Verification of the genuineness of the PAN provi
with original Provided by the client such g o



m) Verify the identity of the beneficial owner of the client and/or the person on.whoge
behalf a transaction is being conducted, corroborating the information provided in
relation to (c); . N

n) The CDD process shall necessarily be revisited when there are suspicions of money
laundering or financing of terrorism (ML/FT).

PAN, CHECKING DETAILS ON THE INCOME TAX WEBSITE ETC

a) Checking original documents before accepting a copy. _ |

b) Asking for any additional information as deemed fit on case to case basis to satisfy
about the Genuineness and financial standing of the client. .

c) Whether the client has any criminal background, whethlf:r he has been at any point
of time been associated in any civil or criminal proceedings anywhere.

d) Checking whether at any point of time he has been banned from trading in the stock
market. And

e) In all other cases, verify identity while carrying out:

i.  Transaction of an amount equal to or exceeding rupees fifty thousand, whether
conducted as a single transaction or several transactions that appear to be connected, or
ii.  Any international money transfer operations.

(1 A) Identify the beneficial owner and take all reasonable steps to verify his identity.

(I B) Ongoing due diligence with respect to the business relationship with every client and
closely examine the transactions in order to ensure that the same is consistent w

ith knowledge
of the customer, his business and risk profile.

(1 C) Member shall keep any anonymous account or account in fictitious names,

Reliance on third party for carrying out Client Due Diligence (CDD)

We may rely on a third party for the purpose of

a) Identification and verification of the identity of a client and

b) Determination of whether the client is acting on behalf of g beneficial owner

er and verification of the identity of the
beneficial owner.
Provided such third party shall be re

in place for compliance with CDD an

gulated, supervised or monitored for, and have measures
d record-keeping requirements in line w;j igati

¢ with the obligations
under the PML Act. )

Such reliance shall be subject to the conditio
Rules and shall be in accord
from time to time.

ns that are specifi

‘ ed in Rule 9 (2) of the PML
ance with the regulations and circula

rs/ guidelines issued by SEBI

2, FOR EXISTING CLIENTS PROCESSES INCLUDE:
a) Review of KYC details of all the existin

g active clients in context to th
requirements. ¢ PMLA 2002
b) Classification of clients into high, mediu

m or low risk Categories b [
. o med ased on
trading activity etc for closer monitorin el

g of high risk categories,




c) Obtaining of annual financial statements from all clients, particularly those in high risk
categories. . '

d) In case of non individuals client additional information about the directors, partners,
dominant promoters, and major shareholders is obtained.

WRITTEN ANTI MONEY LAUNDERING PROCEDURES:

Each registered intermediary shall adopt written procedures to implement the anti money
laundering provisions as envisaged under the PMLA. Such procedures shall include inter alia,
the following three specific parameters which are related to the overall *Client Due Diligence”

RISK BASED APPROACH

Client Categorization:

AAL has to put in place parameters to categories the clients into high, medium and low risk
clients. Given below are the parameters for risk categorization of clients:

High Risk Clients:

The sub brokers/officials of the company may apply enhanced due diligence measures based
on the risk assessment, thereby requiring intensive ‘due diligence’ for higher risk clients,
especially those for whom the sources of funds are not clear. The exam

ples of clients requiring
higher due diligence may include:

* Non Resident Indians. High Net worth Individuals

e Trust, Charities, NGOs and organizations receiving donations.
Persons of foreign origin.

e Firms with ‘Sleeping Partners’

* Current and former head of state, high profile politicians and connected persons

(immediate family, close advisors and companies in which such individuals have
interest or significant influence.)

* Companies offering foreign exchange offerin
* Non face to face customers.
e Clients with dubious reputation as

Po]itically Exposed

gs. Clients in high risk countries.

per public information available efc having Criminal

backgrounds.
e Clients engaged directly or indirectly in cryptocurrency or vi S
rv
transactions. Y orviral digital asset (VDA)
e Clients operating entirely through digital or finte
. ch platfor :
verification at any stage. pratiorms, withou face-to-face

e Clients engaging in cross-border transactions, particular|
by the Financial Action Task Force (FATF) as high-risk

e Entities associated with emerg
services and platforms,

Y with jurisdictions identj
Or non-cooperatiye.

esses or unregulated financia)

fied
ing digital asset busin




before opening any such accounts. The company shall monitor these accounts on a daily basis
using automated systems to identify unusual or suspicious patterns.

Periodic re-verification of identity and financial information shall be carried out annually or at
more frequent intervals, as deemed necessary, to ensure that the client profile remains up-to-
date and consistent with the nature of activity observed.

We do following additional due diligence with respect to high and medium risk clients as
compare to low risk clients.

Approval of management required at the time of opening of such high risk/ medium risk
account.

Trading pattern is observed ongoing basis.

Extra due diligence are carried out while accepting fund and securities from such high risk/
medium risk account.

Annual financial updation letters are obtained from clients

In case if the client falls under SEBI debarred list after registration necessary action taken as
per our PMLA policy.

We also check the income of the client vis-a-vis the trading pattern and its turnover.

Medium Risk Clients:

Clients that are likely to pose a higher than average risk to the company may be categorized as
medium or high risk depending on client’s trading preference, client’s background, nature and
location of activity, country of origin, sources of funds and his client profile etc: SL;Ch as:

. Person who execute trades in F&O se
risk Clients.

Persons in business/industry or trading activity where the area of his residen

of business has a scope or history of unlawful trading/business activit > erpla
Where the client profile of the person/s opening the account accordin ); h i

of the branch is uncertain and/or doubtful/dubious. , 810 fie perception
Clients having close family shareholdings or benef
Clients whose cheques have been dishonored 3 tim

gment of the Exchange are termed as Medium

cial ownership.
€S or more in the last 30 days.

Low Risk Clients:

Individuals (other than High Net Worth) and entj

can be easily identified and transactions in whose
profile and their fi

ties whose identitjes and sources of wealth

accounts by and large conform to

nancials declared be categorized as [ow risk the known

Also who makes

companies, regulators and statutory bodies etc. In such cases, only

verifying the identity and location of the client shall be met M Bt requirements of



CLIENTS OF SPECIAL CATEGORY (CSC)

i i i i f special category which includes Instltutu.)nal, NBI, High
i WlllI alr’aﬁ I'c;::;is:y (?J::Z:ittsiez, Npon-Govcrnmcnt Organiz.ation, C(?mpames_ havmg}clos:
i _WO‘"“ : lenld,' ,olitically exposed persons, Companies offering. foreign exchang
fam]['y Sha}'eho m'gdsi!nt[: in high risk countries or countries active in narc?o‘ucs pI'C.)dUCtIOI:]S etc,
T()\Iﬁel.;"ngé:z(l)l ?2::1 rcel?z:ntsznd clibents with dubious reputation as per public information available.
on fa

ion 51A of Unlawful Activities (Prevention) Act, 1967, the Central Go.vernmerft is
S ize or attach funds and other financial assets or economic resources
e frﬁ’ez? cfflat the direction of the individuals or entities listed i.n the Scbcdu]e to
o e ;l er person engaged in or suspected to be engaged in terrorisTn. The
o o anly Oﬁ:rthei?' empowered to prohibit any individual or entity from making any
fos 'Isla . ts or economic resources or related services available for the benefit o.f the
f:l(;?\:si,diz?sngraesfft?es listed in the Schedule to the Order or any other person engaged in or
suspected to be engaged in terrorism.

In case, the results of the verification indicate that the properties are owned bydOT heitc! forstlhz
benefit of the designated individuals/entities, an order to freech these assets under section

of the UAPA would be issued within 24 hours of such verification and conve
to the concerned depository under intimation to SEBI and F]‘U-]ND‘ and

information after verification, Ajmera Associates Ltd. shall act immediately

yed electronically
on receipt of this
on the same.

Procedure for unfreezing of funds, financial assets or economic re
services of individuals/entities inadvertently affected by
verification that the person or entity is not a designated p

sources or related
the freezing mechanism upon
erson

Any individual or entity, if it has evidence to prove that the freezing
or economic resources or related services, owned/held by them has b
shall move an application giving the requisite evidence, in writing
exchanges/depositories and registered intermediaries. The stock ex
registered intermediaries shall inform and forward

of funds, financial assets
een inadvertently frozen,
» to the concerned stock

act details given jn pa

-1), MHA, being the noda
of MHA, shall cause such verification as may be required on the basi

by the individual/entity and if he is satisfied, he shall pass an ord
days, unfreezing the funds, financial assets o cconomic resg
owned/held by such applicant under intimation to the concerned stock ¢Xchanges, dePOSitories
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inform the applicant. tVision sha]|

s of the evidence furnished
er, within fifteen working
urces or relateq Services,




CLIENT IDENTIFICATION PROCEDURE

The KYC policy shall clearly spell out the client i.dentiﬁc?tion proS:edur.e to b? carried- out at
different stages i.e. while establishing the intermediary — client relat[ons.hlp, while ‘ca:.rymg oI;Jt
transactions for the client or when the intermediary has doubts regarding the veracity or the
adequacy of previously obtained client identification data.

Following requirements while putting in place a Client Identification Procedure (CIP)
o

a. Appropriate risk management systems to determine whether their client or potential client
or the beneficial owner of such client is a politically exposed person. Such pr(.)cedures.shall
include seeking relevant information from the client, referring to publicly available
information or accessing the commercial electronic databases of PEPS. l.zurther, the
enhanced CDD measures as outlined shall also be applicable where the beneficial owner of
aclient is a PEP. o _ . ' ‘

b. Required to obtain senior management approval for establishing b.usmess relationships with
PEPs. Where a client has been accepted and the client or beneficial ow
found to be, or subsequently becomes a PEP, registered intermediary
management approval to continue the business relationship.

c. Also take reasonable measures to verify the sources of funds as w
and beneficial owners identified as PEP”,

d. The client shall be identified by using reliable sources incl
The intermediary shall obtain adequate information to sa
of each new client and the purpose of the intended nature

e. The information must be adequate enough to satisfy cor
enforcement authorities) in future that due diligence was
compliance with the directives. Each original document s
of a copy.

f. Failure by prospective client to provide satisfactory evidence of identit
reported to the higher authority within the intermediary

8. E-mail ID provided by the Client shall be verifi
delivered or bounced, correct e-mail ID shall b

h. Phone number provided by the Client shall be
whether phone number belongs to Client, correct or does not belong
to client correct phone number shall be obtained.

i. Identification of Beneficial Owner

ner is subsequently
shall obtain senjor

ell as the wealth of clients

uding documents/ information.

tisfactorily establish the identity
of the relationship.

mpetent authorities (regulatory /
observed by the intermediary in
hall be seen prior to acceptance

y shall be noted and

ed by sending test majl
¢ obtained from the client
verified by callin

nd if e-majl ig not

The Member shall take reasonable measures t

his/her/their identity in a manner so that it is sati
is/are.

0 identify the beneficial owner

‘ (s) and verify
sfied that it knows who the bene

ficial owner(s)

Further, SEBI Vide its circular no. CIR/MIRSD/2/2013
guidelines for identification of Beneficial Ownership. Accor

dated 24/0] 12013 hasg provided
be adhered while opening account of non-individug] clients,

dingly following guidelines shal]

i. For Clients other than Individuals or Trusts:

L.e. Company, partnership or unincorporated association/body of individualg




In this type of category, Member should identify beneficial ownership and verify the identity
of such person through following information.

l. Identification of Natural persons who has a controlling ownership interest

a. In Case of Company -4 Ownership/Entitlement of more than 10% of Shares or Capital or
Profits
In case of Partnership a Ownership/Entitlement of more than 15% of Capital or Profits

c. In case of Unincorporated association or body of individual - Ownership/Entitlement of
more than 15% of property or Capital or Profits

2. In case where there exist doubt under above identification point 1, regarding controlling
ownership, member shall identify control through means viz.

a. Voting Rights
b. Agreements
c. Arrangements or any other manner

3. If, No person is identified under above identification Point | & 2, the identity of the
relevant natural person who holds the position of senior managing official.

ii.  For Client which is a Trust:

In case of Trust, Member shall identify beneficial ownership through

. The identity of settler of Trust
. The Trustee
. The Protector
. The Beneficiaries with 15% or more interest in trust
. Any other person having ultimate control over t i
rust through cha .
ownership. g in of control or

iii.  Exemption in case of Listed Companies:

Where the client or the owner of the controllin
exchange, or is a majority-owned subsidiary of su
and verify the identity of any shareholder or bene

ghmterest is a company listed on a stock
ch a company, it is not necessary to identify
ficial owner of such companies

iv.  Applicability for Foreign Investors:

In case of foreign investors’ viz., Forei ituti

. 3 gn Institutional Tnvestors
Foreign Investors, may be guided by the clarification. =.SUb Accounts
CIR/MIRSD/11/2012 dated September 5, 2012, for 155Ued

; ! the : ’
ownership of the client which clarifies that; purpose of identi

A. Though it is not mandato i
ry, the intermediaries shall
4 car
the p.MLA and SEBI Master Cireylar on AML about thl'}’ ]gut due diligence as per
Foreign Investors, ¢ Hinancial positjon of the
B.

List of beneficial owners with

to or above 10% cial interest in the client equal
ua

1an /Loca] Custodian i



The company shall comply with all applicable guidelines issued by National Securities
Depository Limited (NSDL) and Central Depository Services (India) Limited (CDSL) to
ensure uniformity and regulatory adherence in its operations as a depository participant and
intermediary.

The latest applicable circulars are:

e NSDL Master Circular — March 2025
o CDSL Master Circular — August 2023

These circulars provide comprehensive instructions covering:

» Updated KYC documentation requirements, including acceptance of digital KYC
and Aadhaar-based verification in accordance with SEBI norms.

+ Implementation of e-KYC processes and secure verification methods for client
onboarding.

e Guidelines governing the use of digital signatures for account opening and transaction
authorizations.

» Procedures relating to pledge and re-pledge of securities, ensuring transparency and
compliance with SEBI rules.

The company shall regularly review these circulars and integrate any changes into its
operational framework. Periodic internal audits shall be conducted to confirm adherence to

NSDL and CDSL guidelines and to ensure readiness for inspections by SEBI and other
regulatory bodies.

RECORD KEEPING

We shall ensure compliance with the record kee
1992, Rules and Regulations made there-unde
Rules, Regulations, Bye-laws and Circulars,

ping requirements contained in the, SEBI Act

r, PMLA as well as other relevant legislation

All documents & records which are sufficient to
transactions (including the amounts and types of curren
if necessary, evidence for prosecution of criminal behaviour shall be Mmaintained
If there is any laundered money or terrorist property, we shall retain the followin. i ;

for the accounts of clients in order to maintain a satisfactory audit traj ¥ lanrnlatlon
investigating authorities: il to facilitate the

permit reconstruction of individual
cies involved, if any) so as to provide
3

a. the beneficial owner of the account;
b. the volume of the funds flowin

c: for selected transactions:

g through the account; and
the origin of the funds: ¢ m i i
S g ; the form in which the funds were

the competent investigating authorities. Where required by the i
should retain certain records, e.g. client identification 1
correspondence, for periods which may exceed ot
Regulations framed there-under PMLA, other r
bye-laws or circulars,

nvestigating authority, they
count files, and business



‘i mnmenced and in
i i igati by any authority has been cor :

; s where any mvestlgat:ons_ 10r . e
el ansa:ct:lt(i)c?ns which have been the subject of suspicious transactlcn]ldrgfe Spefiﬁca][y
e C?ises%fajll‘al:: maintained till the authority informs olfoc(l)oosggco ?fé:s ;:::fen St
records | e 0,00, i

tions of the value of more | ' ; ) n luakhs onlyyor
o _CaSlh tl;air:lsi‘f)rleign currency; (b) all series of cash t1 ans]a()cggr:)sobr;tezg};i p}; comnected to
s i Ily valued below Rs. 10,00, -
ich have been individually v ; ) e
ea{l:h Oth?:s ‘:hlllci:ila]ent in foreign currency where such series of ftt Iggs?%tlgg% o (Rupceg ace
?Nr;t?gnog monilh and the monthly aggregate exceeds a?c.)em;?rzz ;Jh tra.nsa;ﬁc;ns e e o
; ‘ ; : ney:
ts equivalent in foreign curre ‘ ete Torged or
— OH!Y) = f: ?mtes or bank notes have been usec! as genuine or -whe'red)nli“ SSSl;};ious
i Cur'l;enm}*/a document has taken place facilitating the transa(xjcltlotl;s, %{mes

curi . X .
:’alu;etjclgos:s thther or not made in cash and by way of as mentioned in

ran

i ion threshold remains at
equirements, the cash transacthn
As per the updatedeiglEZIt{%rsy 0:1]?}), However, all Cash Transaction Reporte?. (CTRhs) anﬂ
?103903000 (Rupee:ion Reports (STRs) are now required to be reported electronically cti gcnggI
SUSL;&‘JO‘]JTS\IEW;IFS?I& portal or any other digital platforn:l approved by FIU-IND an .
t;llfysical-rf:pcn'ting, of these transactions is no longer permitted.

i itted electronically to FTU-IND by the
¢ on a monthly basis and submlF : .
e t;C gfel;]ecziiendg month. STRs must be filed within seven (?‘) workmg.days from the
T Ofﬂfi Oa suspicious transaction. The date of detection will be considered thf: day
da}:e Otid?tiztrl:zi compliance team determines, on the basis of available facts, that a particular
en the in im de €3, on | |
::ansaction or pattern of transactions is suspicious in nature.

lients who are foreign nationals or entities, reporting under FATCA (Foreign Af:count Ta?x
ks l!(?nnSc:’ Act) and CRS (Common Reporting Standard) shall also be carried out in
Compéll?lce with SEBI and RBI guidelines. The company shall ensure that proper audit trails
acgora?ntained for all reports submitted, with strict access control and confidentiality measures
are m Orts ed.
in place to protect sensitive information.

RETENTION OF RECORDS

The records of documents shall be maintained and preserve evidencing the identity of the
clients and beneficial owners as well as account file

s and business correspondence shall be
maintained and preserved for minimum period as pres

cribed by PMLA and SEBI Act. Records
relating to ongoing investigations to be retained after the business relationship between a client

and shave ended or the account has been closed, whichever is later.

Records of information reported to the Director, Financial Intelligent Uni- India (FIU — IND):

shall be maintained and to be preserve the record of information related to transactions, whether
irector, FJU- IND, as requi

prescribed under PMIA

he intermediary.

7 & 8 of the PML Rules, for a minimum period as
the date of the transaction between the client and t

TRANSACTION _ MONITORING  AND REPORTING  of
TRANSACTIONS

SUSPICIQUg




I. All suspicious transactions will be reported to FIU. Member and its employees shall
keep the fact of furnishing information in respect of transactions referred to in clause
(D) of sub-rule (1) of rule 3 strictly confidential.

2. All Suspicious Transaction Reports (STRs) will be filed only through the FIU-IND
FINnet portal in digital format, as mandated by FIU-IND. Physical or paper
submissions of STRs will not be accepted under the updated framework.

3. All STRs will be submitted within seven (7) working days of detecting a suspicious
transaction. For the purpose of'this policy, the date of detection shall mean the day when
the Principal Officer or compliance team, after internal review, concludes that a
transaction, series of transactions, or client behavior meets the criteria of suspicion as
per the PMLA Rules and SEBI guidelines.

4. All employees are required to immediately report any suspicious activity to the
Principal Officer. The Principal Officer shall conduct a detailed review and, where
necessary, seek approval from senior management before filing the STR on the FINnet
portal.

5. Confidentiality of STR filing is of paramount importance. Under no circumstances
should the existence of an STR or the fact that a transaction has been reported be
disclosed to the client or to any other unauthorized person. Any external requests for
such information must be referred to FIU-IND or relevant regulatory authorities
directly. All STR-related records shall be stored securely and confidentially,
only to the Principal Officer and authorized compliance personnel.

6. The background including all documents/office records /memorandums/clariﬁcations
sought pertaining to such transactions and purpose thereof shall also be examined
carefully and findings shall be recorded in writing. Further such fin
related documents should be made available to auditors and al
Exchanges/FIU-IND/Other relevant Authorities, during audit, in
when required. These records are required to be ; : : :
LD ;\31/1 Ty q preserved for ten years as s required

7. The Principal Officer and related staff members shal
identification data and other CDD information, trans
information. The Principal Officer shall have access
management above his/her next reporting

accessible

dings, records and
S0 to SEBI /Stock
spection or as and

| have timely access to customer
action records and other relevant

to and be able to report to senior
level or the Board of Directors,

ON GOING TRAINING TO EMPLOYEES

I Importance of PMLA Act & its re
2. Ensuring that all the operatin
responsibilities under PMLA

quirement to employees through training.
g and management staff fully understands their

3. Organizing suitable trainin I Crever requi (=] ff f
gp ograms wi uir [ t-li ff
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i i en hiring
To ensure that the adequate screening proce‘dures in p]a?e t_o ing}[‘] s:S:;dSa;(i ,\:{]; - t;
employees. To identify the key positions within own orgamza.t:on ??]t;:leir ok i i el
the risk of money laundering and terrorist ﬂnancn_ng and the size 0t e Rt = o
the employees taking up such key positions are suitable and competent to p

INVESTORS EDUCATION

i g has either to never been
ini i i hich may be of personal nature or |
information from investors w ‘ . or been
C(ellltz;lnfox' Such information can include documents evidencing source 01‘"}:)1"untcli]s/:nlti:fc:)“t
cat , S/ba-nk records etc. This can sometimes lead to ralsmg of questlf)ns y ff: c ne with
e urr::l to the motive and purpose of collecting such information. There ]lcs, the;e]\;)f, a e o
nch i ting from an
i ts as the ones emanating
itize clients about these requiremen AMI T
:‘en:]l:vi;k Preparation of specific literature/ pamphlets etc. to educate the client is the object
ra s
of the AML/CFT programme.

INDEPENDENT VERIFICATION OF CLIENTS UNDERTAKEN DURING CLIENT
ACCEPTANCE

The documents are independently verified at the time of client on boarding. Further the in-
e

n verification of clients is also conducted by the persons as defined by the regulatory
perso
bodies.

RISK ASSESSMENT

We have additionally carried out risk assesis.ment to i.dent.ify, af;sess
to mitigate its money laundering and terrorist ﬁnancnng risk with re
or geographical areas, nature and volum_e of transactions,
etc. The risk assessment shall also take into account any c
circulated by the Government of India and SEBI ﬁ'om time
of individuals and entities who are subjected to sanction me

and take effective measures
spect to its clients, countries
payment methods used by clients,
ountry specific information that is
to time, as wel] as, the updated ljst
asures as required under the varioys

United Nations' Security Council Resolutions and accessed i
hitp://www.un.org/sc/committees/1267/ag san ctions list.shtmi s
http://www.un.org/sc/committees/| 988/] ist.shuml).

cally with regard to
ting is conducteq by
ng the AML program,

ﬁcations/improvem ents




Monitoring the implementation of Anti Money Laundering (AML) and Combating Financing of

Terrorism (CFT) Policy
. Reporting of Transactions an

. Ensuring submission of perio
suspicious transactions are being looked int

reporting is to be made to the authorities.
Ensure that it discharges its legal obligation to report suspicious transactions to the concerned

d sharing of information as required under the law
dical reports to Top Management. The report shall mention if any
o by the respective business groups and if any

authorities.

DESIGNATED DIRECTOR

“Designated Director” means a person designated by the Board of Directors to ensure over all
compliance with the obligations imposed under The Prevention of Money Laundering Act, 2002 and the
Rules framed there under, as amended from time to time, and include the Managing Director or a
Whole-time Director duly authorized by the Board of Directors. The Company shall appoint a
Designated Director and communicate the details of the Designated Director, such as, name, designation
and address to the Office of the Director, FIU-IND and update the same whenever there is any change.

REVIEW AND AMENDMENT

This policy of the company is reviewed once in a financial year. In case of regulatory change in between
then it is reviewed and updated to comply with the new regulatory order & guidance within the time

frame specified by the regulators.

WEAPON OF MASS DESTRUCTION AND THEIR DELIVERY SYSTEMS (PROHIBITION OF
UNLAWFUL ACTIVITIES) ACT, 2005 VIDE SEBI CIRCULAR DATED APRIL 26, 2003

I. In terms of Section 12A of the WMD Act, the Central Government is empowered as under:

(1) For prevention of financing by any person of any activity which is prohibited under the WMD Act,
or under the United Nations (Security Council) Act, 1947 or any other relevant Act for the time being in
force, or by an order issued under any such Act, in relation to weapons of mass destruction and their

delivery systems, the Central Government shall have power to—

Freeze, seize or attach funds or other financial assets or economic resources— i. owned or controlled,
wholly or jointly, directly or indirectly, by such person; or ii. held by or on behalf of, or at the direction
of, such person; or iii. derived or generated from the funds or other assets owned or controlled, directly

or indirectly, by such person;

prohibit any person from making funds, financial assets or economic resources or related services
available for the benefit of persons related to any activity which is prohibited under the WMD Act, or
under the United Nations (Security Council) Act, 1947 or any other relevant Act for the time being in
force, or by an order issued under any such Act, in relation to weapons of mass destruction and their

delivery systems.



(2) The Central Government may exercise its powers under this section through any authority who has
been assigned the power under sub-section (1) of section 7.”

II. Maintain the list of individuals/entities (*Designated List”) and update it, without delay.

I11. Verify if the particulars of the entities/individual, party to the financial transactions, match with the
particulars of the Designated List and in case of match, CBL shall not carry out such transaction and
shall immediately inform the transaction details with full particulars of the funds, financial assets or
economic resources involved to the Chief Nodal Officer (“CNO”), without delay. The details of the

CNO are as under:

The Director FIU-INDIA
Tel.No.:011-23314458, 011-23314459 (FAX)
Email: dir@fiuindia.gov.in

IV. Run a check, on the given parameters, at the time of establishing a relation with a client and on a
periodic basis to verify whether individuals and entities in the Designated List are holding any funds,
financial assets or economic resources or related services, in the form of bank accounts, Page 23 of 23
stocks, insurance policies etc. In case, the clients’ particulars match with the particulars of Designated
List, CBL shall immediately inform full particulars of the funds, financial assets or economic resources
or related services held in the form of bank accounts, stocks or insurance policies etc., held on their
books to the CNO, without delay.

V. Send a copy of the communication, without delay, to the Nodal Officer of SEBI. The communication
shall be sent to SEBI through post and through email (sebi_uapa@sebi.gov.in) to the Nodal Officer of
SEBI, Deputy General Manager, Division of FATF, Market Intermediaries Regulation and Supervision
Department, Securities and Exchange Board of India, SEBI Bhavan II, Plot No. C7, “G” Block, Bandra

Kurla Complex, Bandra (E), Mumbai 400 051.

VI. prevent such individual/entity from conducting financial transactions, under intimation to the CNO,
without delay, in case there are reasons to believe beyond doubt that funds or assets held by a client
would fall under the purview of Section 12A (2)(a) or Section 12A(2)(b) of the WMD Act.

VIIL. Upon the receipt of the information above, the CNO would cause a verification to be conducted by
the appropriate authorities to ensure that the individuals/entities identified are the ones in the Designated
List and the funds, financial assets or economic resources or related services, reported are in respect of
the designated individuals/entities. In case, the results of the verification indicate that the assets are
owned by, or are held for the benefit of, the designated individuals/entities, an order to freeze these
assets under section 12A would be issued by the CNO and be conveyed to the concerned reporting entity
so that any individual or entity may be prohibited from making any funds, financial assets or economic
resources or related services available for the benefit of the designated individuals/entities.



ADHAAR NUMBER UPDATION

. Where the client is an Individual, who is eligible to be enrolled for an Aadhaar number,
he shall submit Adhaar number issued by the Unique Identification Authority of India
or where an Aadhaar number has not been assigned, proof of application towards
enrolment for Aadhaar shall be submitted.

. Where the client is Company, it shall submit, Adhaar numbers issued to managers,
officers or employees holding an attorney to transact on the company’s behalf or where
an Aadhaar number has not been assigned, proof of application towards enrolment for
Aadhaar shall be submitted.

. Where the client is a Partnership Firm, it shall submit Adhaar numbers issued to the
person holding an attorney to transact on its behalf or where an Aadhaar number has
not been assigned, proof of application towards enrolment for Aadhaar shall be
submitted.

. Where the client is a Trust, it shall submit Adhaar numbers issued to the person holding
an attorney to transact on its behalf or where Aadhaar number has not been assigned,
proof of application towards enrolment for adhaar shall be submitted.

. Where the client is an Unincorporated Association or a Body Of Individuals, it shall
submit Adhaar numbers issued to the person holding, an attorney to transact on its

behalf or where Aadhaar number has not been assigned, proof of application towards
enrolment for Aadhaar shall be submitted.

Upon receipt of Adhaar, Member shall carry out authentication using either
1. e-KYC authentication facility or

2.

Yes/No authentication facility provided by Unique Identification Authority of
India.

INCOME AND OCCUPATION UPDATION

It is mandatory for all individuals to periodically update their income and occupation detaj
ils.

Updates should be made promptly upon any significant changes in income levels or job stat
us.

IMPLEMENTATION AND REVIEW OF AML POLICY

This policy shall come into effect from the date
company for its implementation. The AML Polic
the company. However, changes in the operation
be effected as and when they are issued by respe

of approval of the Board
y shall be reviewed ang as
and implementation of th
ctive authorities.

of Directors of the
sessed annually by
€ new circularg will



AML RECORD KEEPING

a. Star Maintenance and Confidentiality

We will hold STRs and any supporting documentation confidential. We will not inform
anyone outside of a law enforcement or regulatory agency or securities regulator about a
STR. We will refuse any requests for STR information and immediately tell FIU IND of
any such request we receive. We will segregate STR filings and copies of supporting
documentation from other firm books and records to avoid disclosing STR filings. Our
Principal Officer will handle all requests or other requests for STRs.

b. Responsibility for AML Records and STR Filing
Principal Officer will be responsible to ensure that AML records are maintained properly
and that STRs are filed as required.

¢. Records Required

As part of our AML program, our company will create and maintain STRs and CTRs and
relevant documentation on customer identity and verification. We will maintain STRs and
their accompanying documentation for at least ten years.

PRINCIPAL OFFICER

The company has designated the Principal Officer who shall be responsible for implementation
and compliance of this policy shall include the following:

. Compliance of the provisions of the PMLA and AML Guidelines
. Monitoring the implementation of Anti Money Launderin
e g (AML) and ;
Financing of Terrorism (CFT) Policy ) Combating
. Reporting of Transactions and sharing of information as required under the |
. Ensuring submission of periodical o

ring n reports to Top Management. Th
mention if any suspicious transactions are being looked i

groups and if any reporting is to be made to the authoriti

Ensure that it discharges its legal obligati
gation to report suspici - i
concerned authorities. P piclons transactions to The

€ report shall
nto by the respective business
es.

DESIGNATED DIRECTOR

“Designated Director” means a i
person designated by the Board '
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sure over al|

under The Prevention of Mo



REVIEW AND AMENDMENT

This policy of the company is reviewed once in a financial year. In case of regulatory change
in between then it is reviewed and updated to comply with the new regulatory order & guidance
within the time frame specified by the regulators.

Details of Designated Officer(s)

Principal Officer: Designated Director: Mr. Ashish Ajmera
Prepared by: Principal Officer
Reviewed by: Designated Director

Reviewed on: 20" Eebruary, 2025
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